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11. Separate identification of financial statement discussion and | dlall aflgall Juaiq ddslia) Joaioll aail acluy .11 (RPGs) (lgy (spgall cubwjlaall QJlJLJJJD 6jLe Y=
analysis enables users to distinguish: L b juat Lle groaadwall (this RPG) (02 lgy (wogall caluwjloall culaliy))) ¢g4dl

a. Financial statements prepared and presented under the

Gl Gulwl Lingas dngpeallg 5120l allall aflgall |
g plell glbal) dnwlaall pleol Bog bl
Wlaliyl 6og 6asall dllall aflgall Julaig dadslio .o

accrual basis of accounting in accordance with IPSASs;
b. Financial statement discussion and analysis prepared in
accordance with this RPG; and
c. Other information presented in an annual report or other q 038 g1 -ogall Blwjlooll

document that may be useful to users but is not the | skl daig gl (Sgiw RiJ (56 dogpeall spdl alogleall o
subject of requirements in IPSASs or recommendations | deonld Ciuuy [gid) guoaaiwoll 63400 ¢gai 26 Lilg

in RPGs (but could be the subject of guidance in other 62)lq)l caluoqill gT olall clhsll duulboll wleo villhial
RPGs). 0945 of ghay ¢4)) 0am g ogall wlwjlaall cilaLiy] 0
wogoll Glwjlaodl ilalwy] (6 63)lg)l Wlalwy ) denls
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ol clhsl) adgall

discussion and analysis should be the same as that

used for the financial statements.

lgic =0l lgweai dgall 1gan @ dallall ailgall
auloll oilgall

o0 coovgall Loulaaslg v ilasl

Objective woagll

1. This Recommended Practice Guideline (RPG) provides | valaliy)] oam gy (sogoll clwjlaall wilslay)l jogi .1
guidance for preparing and presenting financial | acluiw .ddlall aflqall Juaig duslio dyeg slacy
statement discussion and analysis. Financial statement | 0g6 (Jlc groaaiwall dllall alflgall Juaiq dunslio
discussion and analysis will assist users to understand | @26ill wWlgoailly Lol cladllg Slodl jSpall
the financial position, financial performance and cash | jLiu) plell (ol cils adlall oSlgall 0 dbgpeall
flows presented in the general purpose financial ("allall pilgall” 5 2y Lago Lgd]
statements (hereafter referred to as “financial
statements”).

Status and Scope Glhillg engll
2. The reporting of information in accordance with this | clwjlaoll calalouyl) lboq cilogleall e pioill asy .2
RPG represents good practice. An entity preparing and | (il dgall g)_’mijg b2 dwjloo oae lgy (wogall
presenting financial statement discussion and analysis | clil (Jlc ddlall allgéll Juaig duslio (pHieiq 19j
is encouraged to follow this RPG. Compliance with this | laliydl o3gs olidl ey Jg .wlblindl oas
RPG is not required in order for an entity to assert that | puleay ojili dlloll lgaflgsd UT dgoll 2581 Lglbo
its financial statements comply with International Public Lol clbsl) duuloall

Sector Accounting Standards (IPSASs).

3. Financial statement discussion and analysis should be | J4uiy ddlall allgall Juaig ddislio Lp}_vj UT iy .3
presented at least annually and should use the same | I lguwai 6ol L_,J’J.Sj UT o=iig Jodl e (sgiw
reporting period as that covered by the financial alloll pilgall lgihot
statements.

4. The reporting boundary for financial statement | Juaiq dduslio lgic asall dgall 3920 (jQ4d UTU_LV_U A
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5. Financial statement discussion and analysis should be

issued with the financial statements.

oilgall 20 allall adlgall Julaig ddwlio jlan] gl .5
adlall

6. [Deleted].

[roan]

7. Financial statement discussion and analysis should not
be described as complying with this RPG unless it

complies with all the requirements of this RPG.

Lg_lLJ adloll aflgall Juaiq adislio wenq joau U .7
al bo 025 lgs ogall Wlwjlaoll bbbl dojilo
iyl oas Wllbio groay ojili

8. In some jurisdictions, preparation and presentation of
financial statement discussion and analysis is a
legislative or regulatory requirement, or required by
other externally imposed regulations. Entities are
encouraged to disclose information about the impact of

such requirements on compliance with this RPG.

diboig diduslio (dyeq olac] gdy wdgall oy 0 8
Lglbo gl Layhii gl Loy Libio dllall pllgall
22uig dgall 2)lb go angao sl allyl Liagay
oam Jio il Jgo wilogleo e aloo Ul e wilgall
oaall cilwjlaall cilabinl el sle cldhiall
.03® lg

Definitions

Ciloyyoi

9. The following term is used in this RPG with the meaning
specified:

Financial statement discussion and analysis is an

explanation of the significant items, transactions and
events presented in an entity’s financial statements and
the factors that influenced them.

Terms used in this RPG with the meanings specified in
International Public Sector Accounting Standards

(IPSASs) are set out in Appendix A.

lg ogall Cilalinyl 6 LWl albnoll pariuy .9
‘g 2200l Sizall 05
sqil) oupgi o dllall oilgall Julaig duslio
aflgall o angyeall dagall tilanlg cilloleallg
Lginngl il Jolgsllg dgall alall
03m (-0 doadiwall vblbhoall T @alo gond
awball leo 6 63330l Gileall wilabidl
Lokl clbsll

Identification of Financial Statement Discussion and Analysis

ddlall pilgall Juaig @iislio ayaai

10. Financial statement discussion and analysis should be
clearly identified, and distinguished from the financial

statements and from other information.

290y auloll aflgall Jylaig aiislio 3,337 guel .10
sl wlogleall geg alall ailgall ge lojuoig
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11. Separateidentification of financial statement discussion
and analysis enables users to distinguish:

a. Financial statements prepared and presented
under the accrual basis of accounting in
accordance with IPSASs;

b. Financial statement discussion and analysis
prepared in accordance with this RPG; and

c.  Otherinformation presented in an annual report or
other document that may be useful to users but is
not the subject of requirements in IPSASs or
recommendations in RPGs (but could be the subject

of guidance in other RPGs).

oilgall Juaiq dswslio) Joeiall wandl aclw .11

b Lo juad e guoantwall allall

uuhul wogoy dngpeallg 6asall adlall aflgsll 1
awboll jleal Bog wboll Gloniwll
g ‘ol clball

1Bog 82%0ll adlall oflgall Juaig ddslio .
g t03m lgy (;ogoll Wlwjlaall culslayl

ol (Sgbw pidi ;0 dogieall sl ilogleall o
o03iwall 82400 g4i 36 Lillg sl asyig
duwlaall leo vildhio) denlsy iy Lgisl
wlaliy] 6 63)lg)l wngill of elell clhall
0947 ol ghay g4)) 038 lgy (sogall Cilwjlaall
Glwjlaall bl 6 62)lgll wlabwy W denls

(lgy ogall wlulaodl bl éle Cnan

loy ogall Whwjlaall wilaliy)) ogsidl (RPGs)
(this RPG) (02

{1l gy (spgall
12. Financial statement discussion and analysis should | ajlqall allall ailqéll Juaiq dwdlio 2aai ¢l ¢u=iy .12
identify the financial statements to which it relates. Loy @leii il allall

Presenting Financial Statement Discussion and Analysis

allo)l pflgall Julnig adslio gdye

13. Financial statement discussion and analysis provides
information useful to users for accountability and
decision-making purposes by enabling users to gain an
insight into the operations of the entity from the
perspective of the entity itself. It also provides the
opportunity to reflect the entity's interpretation of
significant items, transactions and events affecting the
financial position, financial performance and cash flows
of the entity. Therefore, financial statement discussion
and analysis complements the information in the

financial statements.

82400 wilogleo dadlall ailgall Julaig dislio pogi .13
g0 wljhall alailg deluwall (Pled goaAiuol)
dgadl wllac jlouiwl go groadiuoll ghoi JUs
P2 apjall oyl lad Lgusi dgall 1 dgag g0
dagall lanllg wiloleally agild) dgall puwdi
wlesaillg GJlall chadlg Jlall jspall Gle 8)gall
allgall Jlaig dslio ofo aule g gall sl
ailgall ;6 83)lg)l logleal) dlako 19 ddlall
.adlall
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14. Information in financial statement discussion and
analysis should meet the qualitative characteristics of
financial reporting taking into account the constraints
on information included in general purpose financial
reports (GPFRs)".

1 The qualitative characteristics of financial reporting are relevance, faithful
representation, understandability, timeliness, comparability and verifiability. The
constraints on information are materiality, cost-benefit and the balance between the
qualitative characteristics. See Chapter 3 of the Conceptual Framework for General

Purpose Financial Reporting by Public Sector Entities for further details.

adslio o 63)lg)l wlogleall o polgii of cuel .14
adloll yyleill dueqill piloall allall aflgall Julaig
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Content of Financial Statement Discussion and Analysis

ddloll pflgall Julaiq adislio (sgino

15. The content of financial statement discussion and
analysis should be consistent with the financial
statements and the underlying items, transactions and
events, as well as assumptions such as those relating to

recognition and measurement.

&ullall @llgall g &ibiblio sgino gg% of gasly .15

cidloleally ogidlg dllall oflgall 20 l&wio

cilbblgs Ul elasdg adlall oflgall cgogo calandlg
.oulsllg vl b dsleiall elli Jio

16. Financial statement discussion and analysis should
include the following, without merely replicating
information in the financial statements:

a. An overview of the entity’'s operations and the
environment in which it operates;

b. Information about the entity’'s objectives and
strategies;

c. An analysis of the entity’s financial statements
including significant changes and trends in an
entity’s financial position, financial performance

and cash flows; and

b o aldlall aflgall Julaig ddislio o of gueb .16

55 o0 oo wilogleall oaa gg4i Ul Lle

:aylall aflgall 0 63)lgll cilogleall

Jowi Ll dullg dgall wliloe Gl dole sy
) g:lgso

g agall Wlhoyliwlg wolasl e ilogleo .

il el o Lo agall alall eiigall Julai .o
agall ol jSpall 6 dagall cilalaillg
g :aya0ill lgilsoasg Jlall Lgilolg
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d. A description of the entity’s principal risks and
uncertainties that affect its financial position,
financial performance and cash flows, an
explanation of changes in those risks and
uncertainties since the last reporting date and its
strategies for bearing or mitigating those risks and

uncertainties.
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17. The form and specific content of an entity’s financial
statement discussion and analysis should reflect the
nature of the entity and the regulatory environment in

which it operates.

adlall oflgall Juaig ddblio Jad guwbsy of Lo 17
digllg dgall deub 2200l lalginog dgall

18. Where financial statement discussion and analysis
includes information that is also in the financial
statements, it should not merely repeat what is in the
financial statements, but should analyze and explain
how items, transactions and events affect the entity’'s
financial position, financial performance and cash flows.
Financial statement discussion and analysis should
include cross- references to the financial statements

where appropriate to avoid duplication of information.

Uilogleo aylall pflgall Juaig ddslio onii lain .18
155 gl joay U Lgils aylall ellgall (o Loyl wiajg
of sty ol eilgall 6 3930 ga Lo bas
Cilandllg citoleallg aqidl 8 Lot puaiq Jlai
lgilaoaig Jlall Lgilalg agall Llall jSpall e
oflgall Julajg adislio gand of gueig daaill
ells gls lals adlall allgall amapo ciljlil] adlall
ilogleall 6 jlyaill caind) [ulio

Overview of the Entity’s Operations and Environment

dgall dlyg Wliloc e dole dyhi

19. An overview of the entity helps users to understand the
entity’'s operations and how the environment in which it
operates affects its financial statements. This
information assists users’ understanding of an entity’s
financial statements. Information provided about an

entity’'s operations in financial statement discussion and

Lle quoaaiuwall dgall (e dololl el ackwi 19

lowo Jasi il dil 1567 Lapdg dgall vilidoc ago

cilogleall 03a aclwig .adlall lgoflgs Lo

oaayg dgall adlall pilgall ago (e (uoadiwall

&0 agall tillac ge doasall wilogleall Jouiy of

bl cilogleall ddlall oflgall Junig ddislio
‘b by @lei) Loy aeludl sall ge wilysillg
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analysis may include current information, and changes

from the prior period, relating to:

a.  The entity’s mission and vision; q :lsyla] JAum ouhis
b. The entity's governance (e.g. legislative or | (le bl 20 (oDl clgall 20 dgall culslle
regulatory structure, management structure); 000 JAdu jgi UT gdoall go gbb Ul wls el
c. Theentity's relationships with other entities, with a | L@il662ig (Jlall Lg.TlJTg dgall Jlodl j5pall Sle
focus on relationships that could significantly affect g9 (Jsgadl culuwiy Jio) ayasill
the entity's financial  position, financial | dlyl 6 dojlall Wiljgbillg Glandlg wilelaill
performance and cash flows (e.g., funding | d&wq duwlullg drclainllg drayhiillg duolbill
arrangements) gT lg) yo Sl Aol aplall Al slnis Ul
d. External trends, events and developments in the | dgall (Jlall j5p0ll e 0go J.UT.J lg) yo4y 26
legal, regulatory, social, political and macro- | Juw le) @il lgiléoaig Jlall Lg_TIJTg
economic environment specific to the entity, which | (e éwallell (§lguwl 0 Gilan }JJCLJ Jloll
have or may have a significant impact on the | g f(bJ.TLO_HJLv_wT gT Rl clegll gT aubqill
entity's financial position, financial performance | @287 @b ¢l 6 Loy .dgal) dwydpl Cildasll
and cash flows (eg. the impact of events in | «2)Jl Sluwll JUall Juw Gle) loaall
international markets on employment, the tax base, | dagall culpeillg (Ciloaall @287 jliol ciluiyq
or interest rates); and Lguo
e. The entity’'s main operations, including service

delivery methods (e.g., outsourcing, service
concession arrangements) and significant changes

in them.
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Information about the Entity's Objectives and Strategies

dgall ilinilyiulg wolasl Jgo cilogleo

20. Financial statement discussion and analysis should

adloll pflgall Junig adwlio good o el .20

loj4poy ddleinll dgall ciliayiliulg Lolam Dl dislio
ohal dayby @asill Lgilsoaig ol Lgilalg Ll 1l
dgall wilglgl ago o allall pilgall (0aaLuo
0am (ot J1af ol Loy Gl ajlgall Lle wopeillg

discuss the entity’s objectives and strategies relating to
its financial position, financial performance and cash
flows in a way that enables users of the financial

statements to understand the entity’s priorities and to
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identify the resources that must be managed to achieve
these objectives and strategies. For example, such
objectives and strategies could include managing
surplus/deficit, and managing the levels of debt and
reserves. Financial statement discussion and analysis
should explain how achievement of the entity's
objectives would be measured and over what time

period progress would be measured.

ol g JUodl Juw e obogiliwdlg wlasdl
)] wlogliwdly wlaell cas Jio Jouli
alblislly gwall clgiuwoe 8jblg jasll/ il
a1 loll pilgall Julaig &iliblio 2l of guel
ayiofll 8l o log dgall Wlasl GuiaT Gulsiw
020 (§167 g3 ol 0261 o120 e Gulsiw I

Lolaa 1l

21. Financial statement discussion and analysis should
discuss significant changes in an entity’s objectives and

strategies from the previous period or periods.

adlal oflgall Juaig adslio gondi of guei .21
Cloyliiulg wolaal Lo dagall wimsill adbslio
aaylull viljiall g spiall (6 ade cuils Lo dgall

Analysis of the Entity’s Financial Statements

agall aylal aflgall Julai

22. Financial statement discussion and analysis should
include an analysis of significant changes and trends in
an entity’s financial position, financial performance and
cash flows. An analysis of trends includes those
financial statement items that are important and
significant to gaining a better understanding of an
entity's financial position, financial performance and
cash flows and changes in financial position, financial

performance and cash flows over a period of time.

Iylni aylall oflgall Junig ddslio gand of winy .22
dgall Jlall jSpall 6 dagoll Cilalaillg culpsil
dioy Jadvg @asll lgilaoaig lall Lildlg
a9f LUl alall @ilgall 6 agidl el Cilalaill
GHlall jspall Jesl ags wluwisy dulul dago
0 wipsillg sl lgilaoaig lall Lgilolg dagall
Gle @asill tlssailly ol elbdlg ol j4pall
-4uioj 646 (520

23. Financial statement discussion and analysis should
describe the significant items, transactions and events
that have affected the financial position, financial
performance and cash flows, without simply reiterating
the information presented in the financial statements.
Judgmentis required in identifying the significant items,

transactions and events.

gl adlall flgall Jylaig adwlio weni of ool .23
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If information from the financial statements has been
adjusted for inclusion in financial statement discussion
and analysis, that fact should be disclosed along with
the nature of and reasons for the adjustments. When
financial performance measures are derived from the
financial statements, those measures should be
reconciled to measures presented in the financial
statements that have been prepared in accordance with
IPSASs.

Jol g0 allall aflgall 0 63)lg cilogleo cuac 13]
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25.

Comparative information should be disclosed for
amounts presented in financial statement discussion
and analysis when it is relevant to an understanding of
the current period’s financial statement discussion and

analysis.

2lal dpuill djlaall ilogleall e oo I gy
loaic dylall allgall Juloig duuslio (0 dogyeall
adlall ailgd)l Juniq adslio agel dailo (jqaj
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26.

When an entity is required or elects to make its
approved budget(s) publicly available, IPSAS 24,
Presentation of Budget Information in Financial
Statements requires a comparison of budget and actual
amounts in the financial statements. IPSAS 24 also
requires an explanation of material differences between
the budgeted and actual amounts and permits an entity
to disclose this information either in the notes to the
financial statements or in other public reports. When an
entity elects to include this information in its financial
statement discussion and analysis, it should apply the

guidance in IPSAS 24 to these disclosures.

Lgiijlgo ouif ol iz o\l dulbo dgall gg4i Loaic
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Risks and Uncertainties
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Financial statement discussion and analysis should
discuss the entity's principal risks and uncertainties
that affect its financial position, financial performance
and cash flows and include an explanation of how this
relates to the objectives and strategies of the entity. This
information would help users to evaluate the impact of
those risks in the current period (e.g., contingent
liabilities disclosed in the financial statements or the
use of foreign currency hedges to mitigate risk) as well

as expected outcomes.
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28.

The principal risks and uncertainties can be external or
internal risks; any description of these risks and
uncertainties should cover exposures to both negative

consequences and potential opportunities.
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29.

A discussion of how the entity manages its risks and
uncertainties  helps users obtain a faithful
representation of the entity’'s exposure to risks that
directly affect financial statement items, which allows
them to evaluate the entity’s financial position, financial
performance and cash flows. Such disclosure may
include the entity’s decision to “self-insure” in respect of
some risks, or to mitigate risk by transferring or sharing

it through insurance.
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30.

A discussion of these risks and uncertainties would
provide relevant information to users about exposure or
vulnerability to concentrations of risks such as
significant loans to particular regions or industries, or

dependence on a particular source of revenue.
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31.

Risks and uncertainties that affect the financial position,
financial performance and cash flows may have a
pervasive effect on the financial statements. Therefore,
information relating to these risks and uncertainties
may be reported separately, or in relevant sections

throughout financial statement discussion and analysis.

ole 187 LIl 80l pac cillbg blaall g4y 26 31

Wil @wasil clsoailly Jlall cadlg lall j5yoll
oc il oo e 2lig duloll allgall e pulg
032 250l pac Cilllbg pblanll aleiall Cilogleall
adslio o aoll vl plus Il L6 gl (Josio J4i

aloll ailgall Julaig

23



&yageull aypell @alaall 6 ploll glhall duwlaall leog awslao Ju>
"ayllall aflgall Jylaig aiislio” 2 Lgy wogall ciluwylaall ilalin daspall dwljall

©2024 jlanl

plell glball apwlaoll pleo (6 doyRallg Cilaliyll 03m (.6 83l Clalbooll :() Galo .4

Appendix A: Terms in this RPG Defined in IPSASs

Term

Definition

‘ olell glbhsll duwlaall pleo 6 dopeallg Cilsliyll 0as (6 83)lgll ulalhnall ] @balo

Loyl

alhnall

Approved budget

The expenditure authority derived from laws, appropriation bills,
government ordinances, and other decisions related to the anticipated

revenue or receipts for the budgetary period.
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